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World Merchant Fleet and Global ﬁm.)
Marine Hull & Liability Premium

Index of evolution, vessels > 100 GT, 1995 = 100%
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Global Marine Premium 1999 - 2005

(USD Million), as reported
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MARINE MUTUAL MARKET SECTOR
Gross Calls (Premium) — Operational location
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Marine Hull and Cargo/Transport Lo
Gross Ultimate Loss Ratio

U/W Year 1996 to 2005
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UK P&I Club Study

Principal Cause of Major Claims
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[Designated Persens’ insurance

= Peveloped by British Marine in Eebruary.
2007; see Www.Its-insurance.com

" Avallable for DPs mentioned in the ISV
Code

= Coyvers the unfertunate circumstance
WhenRthe company. and D disagree or
Whenithe DP faces crminalichanges

= No wordlyet oni rate structuire




Breaking News...

" L LOYD'S PROFITS SOAR TO 3.7
BILLION POUNDS INF2006

= Global Insurance.comi reported enrApril 3,
2007 these. recond profits

" iS combined ratio of 83, 1%, doewn ffem
111.8% 19 2005, compares favoeranly With
the 86% o Bermudian re/insurers anad
05% for US re/insurers
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Review: of LLegal [ssties

Fertaming to
Oceanographic Research
Vessel Operation




Review: of legal ISsues affecting
ORV Operations

m Case Studies:

= |njury torcook aboard motor Vessel
= Scuba accldent aboard diving vessel
= David Andrews and the R/\/ C-Searcher

= [raiming diveraccident aneard the: Us Coast
Guard Cutter Healy

= Salvaoe
= Overleaded Yiannis Dolphim




Glenda Churchwell V. Bluegrass Marnne, Ine., et.al.

Court; United States Court of Appeals for the 65
Cireuit, April 215t 2006

Facts: Plaimntiff cook dropped a coffee can she had filled

wWith grease, then slipped onithe spilled grease on
deck

= [Defendants argue: the existence of safer altermatives
dees net render the existing| conditions unsafe

= Churchwell sought compensations Under the doctrine
off UnSeawWorthiness and the Jones Act




Churchwell V., Bluegrass
(continued)

Issue: Were defendants protected by: the
primary duty doctrine whichistates an
employee responsible: for maintaining safe
conaitions may: net sue his employer for his

own fallure tor maintain safe conditions?

IHelding: THaere IS nerprman. duty Issue: here and
that safer altermatives - a canwiin handies anad
2 gliease imat fior tife deck = colld iave seen
PIOVIGED!




Christopher Macbonald v. Kahikelu

Court: United States Court of Appeals for the 9
~ Circuit, March 31st, 2006

Facts: Mr. MacDonald was employed as a decklhand on
Kahikolu’s diving| vessel

= During a free dive to retrieve a moeoering line,

MaciDonaldisustainediinjury te nisieft earwhen ne
attempiedi to equalize ondescent

= \acDoenald alleges three causes of action:
= Under the Jones Act

= O grounas tienVessel Wasi ot Seawwertny

= Negligence: - Kahikelu*s fante te provide;avessel that
Was it fier HErIntendedi purpose




Christopher Macbonald v. Kahikelu
(continued)

Issue; Did trial court err in finding no negligence
against MacDonald’s employer?

IHelding: Coast guand regulations reguire a vessel

cannying scuba aIVers to provide a scula divers:
manual te the persen Inichange of tinerdive. Its
alISENCe onl the lheat shieuld liave Been considered as
1O/ WHEThEeR It played any part 1R causing taenjuRy,
iegaraless; eff negligence.




IThe Case of Davidl Andrews and the
R/ C-Searcher

Facts:

David Andrews Wwas one of six seismic employees of
Petroleum Gas Senvices (PGS) on a regularly-
scheduled crew: change on May: 7t 1998

While 1 transit te the airport, thellr employer-

provided van, Was Struck oy a dump tiuck Which
\/eered Into them firem anienceming lane

One crewimaniwas killed; all otiiers Wiith Varying
degrees of Imjury.

Andrews suffered injuries renderng nim:a ventilator-
depencdent guadriiplegic



J'he Case ofi David Andrews
(continued)




The Case ofi David Andrews
(continued)

Case Included 4 phases oVer 7 years

Phase 1: Mediation, June 1999

= UJSD 20 million neededover Mr. Andrews lifetime

Phase 2: Product LLiability: Case, March 2001

= AQalnst dumprtiuck company.

Phase 3: Mediation, November 2003

Phase 4: Andrews/PGS V. United States, Jantany: 2004

" Care costs now! Under Medicare




David Andrews V. Petreleum Gas Senvices (PGS),
et al.
(continued)

= Even theough miles and miles frony any Water,

When the employer IS not negligent or at fiault;,
the maintenance and cure ekligatiens;in the US
iemainiindefinie until- Maximum: Medical
Imprevementis reachiealunaeradmiraiiy law




Diving accident aboard USCGEE IHealy,

" Aygust 17", 2006

Lt. Jessica Hill & Boatswain’s Mate Steven Dugue




US Coeast Glard Divingl Accident
(continued)
Facts:

The USCGC Healy was on a research mission 500
miles north of Alaska

Hill'and Dugue parteek in a tralning dive entering 1n

aniOPen pateh o Water nea tine Healy s how.

A teamioni boand heldirepes attached to the divers,
lest they: become diseriented Under the Ice

The pair had een Undenwater forr approx. L0 minutes
wheni they were: pulleaitpry the 1epes

Efforts terrevive the divers lhy: CEPR failed




US Coeast Glard Divingl Accident

(continued)

Current Status:

= e Coast Guardihas:
= Conducted tworinvestigations

= 1. Focusing on the reet cause
= 7. Looking for fincings of respensionity.

= Relleved the ship’s captain
= Pylleaiall diving eguipment ofif the ship
= SUspended gl pelar Operations




Resulis or Healy Investigaton
1/4:2/07

= Dive was not conducted: according tor Nawvy
and Coast Guard manuails

= Overall management of the dive program
apoard Healy was inadeguate

" Overall structure of current Coast Guara
dive plan et enrpar Withrether RiIghr sk
OPEratiens

=S PUnitveretters Issued o Captain,
EXecutive: Officer, and Operatiens) Oificer




ReIss V. One Schat Harding

Court: United States District Court, South
Carolina, May: 30" 2006

Facls:

= EiShing heat came Upon anether shiprs; lifehoat
While ol at sea

= EIShIng heat then declded torfiorsake her

fISnING dubies; tewing the:alanconead lifenoat
100 milesito porit




ReIss V. One Schat Handing
(continued)

e: DidiReiss have standing; te: recover value
f lifeboat under the law: of salvage?

iHelding: Eishing heatWwas awarded 45%, ofi the
Value ($1.10;000) of tre: lifielhoeat tere divided
AMENQSt tife master anc crew




Yiannnis Dolphin overioaded

= Aprl 7, 2007, Coast Guard terminated
Voyage of 45 foot sightseeing vessel

= Jhere were 75 passengers aboard, With
the maximum allowalle 49 (computed
BEEFORE new weight guidelines issueadl)

= Penpalties will'likely e severe after the
capsizes in Baltimere and Lake George




ORYV Issues of
Concermy/ Under

Consideration




Lifeboats

" Another lifeboat drill: another death

= A deck officer recently killed when the
lIfeboat fell firony the embarkation Ievel after
the hooks disengagedl from the fialls

m| Extensive advice recently publisheadl by UK
Viartime anad CoastguardrAgency. I a arait
marne guIdance neie en measures o prevent
ACCIOENISWITANITEINGaLS




Lifeboats

(continued)

= ay 2006 - the Maritime Safety. Committee approved
a draft amendment tol SOILAS regulation I to e
adopted in Dec. “06

= [or free-fall launching, the crew shall beard the
lifieboat, properly: secure themselves, and

commence simulated launehi procedure upito; But
not Including), the actual release of tihe: heat

= [he rest off the dilif(actual labnehing or Iowerng)
Wil enly/Seertne required eperating crew: on hoard
the lifeboat

= Singapore accepts eary Implementation of the
amMENAmENt, as recommended by the VIO




An International Marne Scientific
Research Code of Conduct

Why?

10 avold envirenmental Impacts
0 Increase communication
e enhance avanlability: & sharing ol samples




An International Marne Scientific
Research Code of Conduct

Purpoese:
= Confiidence burlding
" Need for environmental assessment 1n MISR

= Jransparency. iactor

= N @rlegal sanctions anticipated, BUl aceess; and
conceivanly ftnding, could hecome more aifficult

= Sireng support at ISOIVI/Galway Wit INIxen, Geraint
\West off UK and Jehn Breslin off lreland chargediwith

develeping|a draft text




Conclusions

= xpect further instability in insurance markets
Pecause of natural disasters and depleted
financiali reserves

= | egal Issues remain complex because off new
lechnoelegy and nlnmant factors

= IS prepared o participate n e development
oii 2) Codereif Conauct fer marne scIEntikic
ilESearch




Perfection is Not Possible

SAFER
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Thank You
Any Questions?




