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Ship Happens… 
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Outline 

• World Insurance Market 
• UNOLS Vessel Insurance 
• Research Vessel News 
• Regulatory News 
• Recent Legal Decisions 
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World Insurance Market 
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UNOLS Global Insurance 2019 
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UNOLS Ocean/Intermediate Insurance 
2018 
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UNOLS Coastal/Local Insurance 2018 
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Research Vessel News 

Sea	Technology	
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Research ship with students runs aground 
•  8/24/18 Academic Ioffe runs aground near Nunavut, Canada 
•  Just 5 days later, IUMI announces new policy regarding insurance for 

arctic voyages 
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Fire Breaks Out on Polar Star 
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IMO Moves Forward to Address 
Autonomous Ships 
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Boeing wins contract for autonomous subs 
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Autonomous Navy Vessel Completes 
California – Hawaii Voyage 
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World’s First Deepsea Mining Vessel 
Launched 
• The Nautilus New Era was 

launched at the Mawei Shipyard 
in China on March 29, 2018 
•  It is expected to begin operations 

in the Bismarck Sea off Papua, 
New Guinea in approximately 
one year 
• Resources to be exploited 

include 1 million tons of 
polymetallic sulfides that are rich 
in copper and gold 

• Three large collecting and 
cutting machines will work on 
the ocean floor at a depth of 
1500 meters 
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Canadian Coast Guard’s Newest Vessel 
Crashes into Pier 
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Wall Street Trader Reaches Bottom of 
Atlantic in new $48 million submarine 
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Shipping Magnate Orders World’s Largest 
Research Vessel 
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Scripps adds Coastal Research Vessel to 
Fleet 

RVOC	2019	Scripps	-	Dennis	Nixon,	Legal	Advisor	 34	



Regulatory News 
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Ballast Water Convention Enters Force in 
September, 2017 

MariLme	ExecuLve	
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Ballast Water Management Issues 

• One year later, enforcement is uneven 
• No strong consensus on “best available technology” 
• Vessel Incidental Discharge Act  passed in December 2018 
• New discussion of shore-based systems for the discharge of 

ballast water 
• Stand by for new proposed regulations with greater national 

consistency 
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IMO imposes cyber security on ship ISM
•  IMO has given shipowners and managers until 1 January 2021 to 

incorporate cyber risk management into ship safety and have a specific 
plan as part of the ship’s Safety Management System 
• The NotPetya attack in 2017 had a significant impact on the global 

carrier Maersk 
• How will increasingly automated ships be operated manually? 
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Recent Cyberattacks on Ports of Barcelona 
and San Diego 
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• On May 10, 2018, the American Bureau of Shipping, the American 
P&I Club, and Lamar University launched a new initiative aimed at 
reducing maritime-related safety incidents.  The initial focus of the 
partnership’s analysis and industry guidance will be on slips, trips and 
falls, a significant cause of maritime injuries.   
• The ABS Mariner Safety Research Initiative will build on the existing 

research that shows that the most common causes of slips, trips, and 
falls are situational awareness (40%) and poor housekeeping (29%). 
• UNOLS will be participating in this initiative 
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Relevant Legal Decisions 
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Koch v. United States of America 

• Koch was a contractor inspecting a vessel owned by the US 
government 
• Koch fell while descending a poorly lit stairwell, sustaining serious 

knee and back injuries 
• His $2.83 million award was affirmed on appeal, despite the fact that 

he had significant pre-existing injuries 
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Thomas v. Edison Chouest Offshore 

• Thomas was the captain of the vessel C-Retriever when it was 
captured by pirates off the coast of Nigeria and was held for 18 days, 
enduring torture and malnutrition 
• Thomas sued Edison for their negligence in failing to protect him, 

arguing that he suffered physical and mental injuries, including post-
traumatic stress disorder 
•  In this preliminary ruling, the court found that he would have to 

submit to a psychological examination to support his mental distress 
claims 
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Holzhauer v.  Golden Gate  
• Golden Gate attempted to limit its liability for the fatality of 

Holzhauer, who was in a small boat run over by Golden Gate’s ferry 
• Under the Limitation of Liability Act, limitation can only occur when 

the vessel owner does not have knowledge of the defect that caused 
the loss 
• Testimony showed that Golden Gate was aware that their captains 

routinely used their cell phones while on watch, and that the captain 
was using his phone when the collision occurred 
• Shipowner’s limitation petition denied 
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Shell v. Tesla Offshore 

• Towfish pulled for Tesla by International alides with mooring cable for 
offshore production rig, causing shutdown, $9 million in lost revenue 
• Trial court found against Tesla and International, and refused petition 

to limit liability because the ship captain did not have a towing 
endorsement on his license 
• Appeals court affirmed, creating a new grey area for the deployment 

of oceanographic  instruments 
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Duck Boat Casualties 

• On 2/11/19, jury awarded $123 million to victims of Seattle  duck boat 
crash that killed 5 and injured more than 60 in 2015.  The operator had 
ignored a service bulletin that the rear axle was defective 
•  In Branson, Missouri, 17 people died when a duck boat sank on Table 

Rock Lake in July  2018.  Besides the negligence of the Captain  
during the voyage, the vessel  had many unauthorized changes and 
clear safety violations.  Some settlements reached, but litigation 
continues 
• The captain faces federal criminal charges for admiralty misconduct 
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Deepwater Horizon Litigation 

•  In the major class action in the Deepwater Horizon case, the plaintiffs 
were awarded a $13 Billion recovery for damages 
•  In this case, the successful attorneys argued for a “reasonable” fee 

recovery of 4.3% of the total for themselves 
• The court found that amount was indeed reasonable, and awarded 

them a total of $550 million 
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Questions? 
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